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Directors’ Report

The Board of Directors of Sitara Peroxide Limited (the Company) is pleased to present their report together with duly
reviewed condensed interim financial information of the Company for the half year ended December 31, 2023.

Business and Financial Review

The financial results for the of half year ended on December 31, 2023, in comparison with the last half year
ended on December 31, 2022, are as under;

Financial Highlights July-December 2023 July-December 2022
Sales — net 14,900,700 385,741,038
Cost of goods sold 92,395,036 498,601,272
Gross (loss) (77,494,336) (112,860,234)
(Loss) for the period after tax (76,371,801) (220,064,916)
(Loss) per share — basic and (1.39) (3.99)
diluted in Rupees

During the current half year, net sales of the Company reduced to Rs. 14.900 Million in comparison with
corresponding half year accounts due to shut down of the plant on accounts various reasons leading to the
decision to make the Company debt free and the requisite balancing, modernization and replacement (BMR) to
be competitive in the long run. The Company has been able to reduce gross loss to Rs. 77.494 Million during
current half year (including depreciation charge of Rs 72.412 Min) from Rs 112.860 Million during the
corresponding half year (including depreciation charge Rs 88.330 Min).

Loss for the current half year (after tax) has been reduced to Rs 76.371 Million (including overall depreciation of
Rs 76.480 MIn) in comparison with Loss for the corresponding half year (after tax) Rs 220.06 Million (including
depreciation Rs 93.294 MIn).

Accordingly, loss per share during the current half year reduced to Rs. 1.39 as compared with loss per share of
Rs. 3.99 during the corresponding half year.

Moreover, the management has been successful in rescheduling its Sukuk Facility of Rs 167.160 Min on
December 29, 2023 along with cost of fund effective from 1t October 2023 and waiver off Rs 296.696 Million
after full & final adjustment.

The management is paving the way of the Company towards its objective to make the Company debt free,
reducing finance cost and moving for the aforesaid BMR.

Future Outlook

The economy of Pakistan is facing severe economic challenges and the management is taking due care to take
final investment decision in order to protect the interest of all the stakeholders. The management is of the
considered view that continuation of production facilities with existing technology, higher tariffs of RLNG and
power would have resulted in huge operational losses.

The aforesaid BMR will enhance current production capacity of plant from 30,000 tons per annum to 40,000 tons
per annum along with better yield and efficiency. The Company is in active negotiation with the technology and
plant & machinery suppliers and has already made certain advance payment. The management of the Company
is confident for BMR and viable operation.

The Board would like to take this opportunity to express its appreciation to all stakeholders for their support and
cooperation. Allah may give us the courage to face the challenges ahead. Ameen.

s

Faisalabad SHARMEEN IMRAN IMRAN GHAFOOR
June 12, 2025 Director Chief Executive Officer
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Auditor’s Review

INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Sitara Peroxide Limited

Report on Reviewof theCondensed Interim Financial Statements
Introduction

We were engaged to review the accompanying condensed interim statement of financial

position of Sitara Peroxide Limited as at December 31, 2023 and the related condensed

interim statement of profit or loss, the condensed interim statement of comprehensive

income, condensed interim statement of changes in equity and condensed interim

statement of cash flows and notes to the condensed interim financial statements for the

six-months period then ended (here-in-after referred to as the “condensed interim

financial statements”). Management is responsible for the preparation and presentation of

these condensed interim financial statements in accordance with accounting and reporting

standards as applicable in Pakistan for interim financial reporting. Our responsibility is to

express a conclusion on these condensed interim financial statements based on our

review. However, because of the matters described in the Basis for Disclaimer of
Conclusion paragraph, we were not able to obtain sufficient appropriate evidence to
provide a basis for expressing a conclusion on the condensed interim financial

statements.

Scope of Review

We were engaged to conduct our review in accordance with International Standards on
Review Engagements 2410, “Review of Interim Financial Information performed by the
Independent Auditor of the Entity”. A review of condensed interim financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the three months period ended December 31,
2023 and 2022 have not been reviewed, as we are required to review only the cumulative
figures for the six months period ended December 31, 2023.

Basis for Disclaimer of Conclusion

(a) As described in Note 1.3 to the condensed interim financial statements, the condensed
interim financial statements have been prepared on going concern basis. The Company
has incurred a gross loss and net loss for the period of Rs.77.49 million and Rs. 76.37
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Auditor’s Review

million respectively (June 30, 2023: Rs. 273.38 million and Rs.792.77 million
respectively), and as at December 31, 2023, current liabilities exceed current assets by
Rs. 834.23 million (June 30, 2023: Rs.844.83 million). The Company was unable to pay
installments of long term financing and rental payments of sukuks of Rs. 146.73 million
(June 30, 2023: Rs. 308.49 million). The plant of the company has remained shut down
from June 12, 2023 to date. The Company is facing operational and financial problems.
These factors indicate the existence of a material uncertainty, which may cast doubt
about the company’s ability to continue as a going concern. However, the company’s
management is of the opinion that preparation of financial statements on going concern
basis is appropriate in view of Balancing, Modernization and Rehabilitation (BMR)
plans which require significant injection of funds. The sponsor’s plans to inject further
funds for BMR through disposal of assets of an associated company and explore
different funding options. The company has applied for rescheduling of its loans. The
financial statements have been prepared on going concern basis on the assumptions that
company will be able to implement its BMR plan and sponsors will be able to generate
and provide required funds to the company.

We were unable to obtain sufficient and appropriate evidence in support of
management’s contention that the company and its sponsors would be able to provide
required funding for BMR plans and working capital requirements of the company,
therefore we were unable to conclude whether the use of going concern assumption in
preparation of financial statements is appropriate. If the plant operations of the company
remained suspended for foreseeable future, the company may not be able to realize its
assets and discharge its liabilities in the normal course of business.

(b) The Company’s property, plant and equipment are stated in the statement of financial
position at Rs. 2,476 million. The management has not conducted an impairment
assessment of the plant, as required under International Accounting Standard 36
“Impairment of Assets,” notwithstanding that the plant has remained non-operational
since June 12, 2023. Furthermore, the existing plant infrastructure necessitates
balancing, modernization, and replacement (BMR) to achieve operational efficiency.
Consequently, we were unable to obtain sufficient appropriate audit evidence to
determine whether any adjustments were required in respect of property, plant, and
equipment, and the related balances and disclosures in the statement of profit or loss,
statement of comprehensive income, statement of changes in equity, and statement of
cash flows.
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Auditor’s Review

Disclaimer of Conclusion

Due to the significance of the matters described in the “Basis for Disclaimer of Conclusion”
section of our report, we have not been able to obtain sufficient appropriate evidence to form a
conclusion on the accompanying condensed interim financial statements as at December 31, 2023.

Accordingly, we do not express a conclusion on these financial statements.

Other Matter

The financial statements of the Company for the year ended June 30, 2023 were audited
by another firm of chartered accountants who expressed disclaimer of opinion on those
financial statements on October 28, 2024.

The engagement partner on the audit resulting in this independent auditor’s report is
Hamid Masood.

R vt theton Login® rfosme

RSM AVAIS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS

Place:Faisalabad

Date: il 3 JUN 2025
UDIN:RR202310194BcWGZMaAJ
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Statement of Financial Position

SITARA PEROXIDE LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT DECEMBER 31, 2023

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note Rupees Rupees
ASSETS
Non-current assets
Property, plant and equipment 3 2,476,284,473 2,557,848,157
Long term advances 109,626,266 109,626,266
Long term deposits 52,741,143 52,741,143
2,638,651,882 2,720,215,566
Current assets
Stores, spare parts and loose tools 118,047,427 117,697,729
Stock in trade 218,776,704 224,714,591
Trade debts 4 93,104,738 127,394,884
Loans and advances 5 19,192,015 53,825,342
Taxes refundable due from government 107,888,847 131,692,180
Cash and bank balances 1,108,086 9,138,135
558,117,818 664,462,861
Non-current asset held for sale - 52,045,318
Total assets 3,196,769,700 3,436,723,745
EQUITY AND LIABILITIES
Share capital and reserves
Share capital 6 551,000,000 551,000,000
Revenue reserve
Accumulated (loss) (663,842,309) (622,800,423)
Capital reserve
Surplus on revaluation of property, plant and equipment 7 1,357,254,134 1,392,584,049
1,244,411,825 1,320,783,626
Non-current liabilities
Long term financing 8 - -
Deferred taxation 503,703,492 557,021,081
Staff retirement gratuity 56,304,880 49,625,297
560,008,372 606,646,378
Current liabilities
Trade and other payables 9 510,475,753 465,299,286
Contract liabilities 108,358,056 120,072,352
Loan from chief executive officer 10 352,345,131 345,472,000
Accrued markup 11 274,192,035 257,320,472
Current portion of long term financing 8 146,739,606 308,492,709
Provision for taxation 238,922 12,636,922
1,392,349,503 1,509,293,741
Total equity and liabilities 3,196,769,700 3,436,723,745

Contingencies and commitments 12 - -

The annexed notes from 1 to 21 form an integral part of these financial statements.

s

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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/ Statement of Profit or Loss

SITARA PEROXIDE LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
Note Rup
Revenue from contract with customers 13 14,900,700 385,741,038 - 70,591,320
Cost of sale 14 92,395,036 498,601,272 29,724,737 145,085,257
Gross (loss) (77,494.336)  (112,860,234)  (29,724,737) (74,493,937)
Other income 15 88,309,603 775,274 87,420,818 753,375
10,815,267 (112,084,960) 57,696,081 (73,740,562)
Distribution cost 1,966,547 13,917,952 1,321,066 4,119,230
Impairment loss on financial assets 78,982,480 15,823,291 78,982,480 15,823,291
Administrative expenses 42,098,062 77,685,880 20,154,552 38,895,012
Other expenses 2,339,993 20,936,772 2,339,993 20,936,772
Finance cost 17,267,623 34,461,217 8,141,465 17,049,232
142,654,705 162,825,112 110,939,556 96,823,537
(Loss) for the period before taxation (131,839,438) (274,910,072) (53,243,475) (170,564,099)
Provision for taxation 16 (55,467,637) (54,845,156) (55,705,660) (59,572,402)
(Loss) / Profit for the period (76,371,801) _ (220,064,916) 2,462,185 (110,991,697)
(Loss) / Profit per share -

Basic and diluted (Rupees) 17 (1.39) (3.99) 0.04 (2.01)

The annexed notes from 1 to 21 form an integral part of these financial statements.

s

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Statement of Cash Flows

SITARA PEROXIDE LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended
December 31,
2023 2022
Rupees "
a) CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) for the period before taxation (131,839,438) (274,910,072)
Adjustments for :
Depreciation of property, plant and equipment 76,481,510 93,294,377
Profit on bank deposit - (25,274)
Provision for staff retirement benefits 6,779,583 6,100,735
(Gain) on disposal of non-current asset held for sale (84,814,354) -
Impairment loss on financial assets 78,982,480 15,823,291
Provision for sale tax refundable - 20,936,772
Finance cost 17,267,623 34,461,217
Operating cash flows before working capital changes (37,142,596) (104,318,954)
Changes in working capital
(Increase) / decrease in current assets
Stores, spares and loose tools (349,698) (2,291,477)
Stock in trade 5,937,887 37,213,522
Trade debts (44,692,335) (18,750,337)
Loans and advances 14,670,026 (149,242,452)
Deposits and prepayments - 851,762
Taxes refundable due from government - sales tax - 50,452,276
(Decrease) / Increase in current liabilities
Trade and other payables 45,176,467 65,445,498
Contract liability (11,714,296) 3,449,029
9,028,051 (12,872,179)
Cash (used in) operating activities (28,114,545) (117,191,133)
Staff retirement benefits paid (100,000) (841,195)
Finance cost paid (396,060) (17,943,633)
GIDC paid - (444,885)
Income tax refund received / (paid) 33,518,682 (17,095,357)
Net cash generated from / (used in) operating activities 4,908,077 (153,516,203)
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Statement of Cash Flows

Half year ended
December 31,

2023 2022
Rupees
b) CASH FLOWS FROM INVESTING ACTIVITIES
Additions in property, plant and equipment - (7,883,919)
Profit on bank deposit - 25,274
Proceeds from disposal of non current asset held for sale 141,941,846 -
Increase in long term deposit - (34,924,000)
Net cash generated from / (used in) investing activities 141,941,846 (42,782,645)
c) CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing (161,753,103) (24,976,510)
Short term financing excluding running finance - 1,420,950
Loan from chief executive officer 6,873,131 209,965,000
Net cash (used in) / generated from financing activities (154,879,972) 186,409,440
Net (decrease) in cash and cash equivalents (a+b+c) (8,030,049) (9,889,408)
Cash and cash equivalents at the beginning of the period 9,138,135 (127,368,558)
Cash and cash equivalents at the end of the period 1,108,086 (137,257,966)

Cash and cash equivalents
Cash and bank balances 1,108,086 9,955,638
Running finance - (147,213,604)
1,108,086 (137,257,966)

The annexed notes from 1 to 21 form an integral part of these financial statements.
o>
4”‘/
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Statement of Comprehensive Income

SITARA PEROXIDE LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
Rupees
(Loss) / Profit for the period (76,371,801)  (220,064,916) 2,462,185  (110,991,697)

Other comprehensive income - - - -

Total comprehensive (loss) / income for the period _ (76,371,801) _ (220,064,916) 2,462,185 _(110,991,697)

The annexed notes from 1 to 21 form an integral part of these financial statements.

s

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Statement of Changes in Equity

SITARA PEROXIDE LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Issued, Surplus on
subscribed Accumulated | revaluation of Total
and paid up (loss) property, plant
capital and equipment
Balance as at July 01, 2022 - (Audited) 551,000,000 140,654,535 1,444,238,118 2,135,892,653
Total comprehensive (loss) for the period
(Loss) for the period B (220,064,916) B (220,064,916)
Other comprehensive income - - - -
B (220,064,916) B (220,064,916)
Impact of change in tax rate - - 55,059,319 55,059,319
Transfer to unappropriated profit on
account of incremental depreciation-net of tax - 50,293,218 (50,293,218) -
Balance as at December 31, 2022 - (Un-audited) 551,000,000 (29,117,163) 1,449,004,220 1,970,887,057
Total comprehensive (loss) for the period
(Loss) for the period B (572,713,744) B (572,713,744)
Other comprehensive income / (loss) - (167,500) (22,162,867) (22,330,367)

- (572,881,244) (22,162,867)  (595,044,111)

Impact of change in tax rate - - (55,059,320) (55,059,320)
Transfer to unappropriated profit on

account of incremental depreciation-net of tax - (20,802,016) 20,802,016 -
Balance as at June 30, 2023 - (Audited) 551,000,000 (622,800,423)  1,392,584,049 1,320,783,626

Total comprehensive (loss) for the period

(Loss) for the period - (76,371,801) - (76,371,801)
Other comprehensive income - - - -
B (76,371,801) B (76,371,801)
Transfer to unappropriated profit on
account of incremental depreciation-net of tax - 35,329,915 (35,329,915) -
Balance as at December 31, 2023 - (Un-audited) 551,000,000 (663,842,309) 1,357,254 134 1,244,411,825

The annexed notes from 1 to 21 form an integral part of these financial statements.

At .

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Notes to the Financial Statements

SITARA PEROXIDE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1. STATUS AND ACTIVITIES

1.4

1.2

1.3

Sitara Peroxide Limited (the Company) is incorporated in Pakistan as a public limited Company under the
Companies Ordinance, 1984 (Repealed with the enactment of the Companies Act 2017 on May 30, 2017) and
is listed on Pakistan stock exchange. The principal activity of the Company is manufacturing and sale of
hydrogen peroxide (H202) and Sitara Safe (disinfectant). The registered office of the Company is situated at
601-602 Business Centre, Mumtaz Hasan Road, Karachi in the province of Sindh and the manufacturing
facilities are located at 26 - km Sheikhupura Road, Faisalabad in the province of Punjab.

These condensed interim financial statements are presented in Pak Rupee, which is the Company's functional
and presentation currency.

The Company incurred a gross loss of Rs. 77.49 million and net loss of Rs. 76.37 million respectively during
the period (June 30, 2023: Rs. 273.38 million and Rs. 792.77 million respectively). The current liabilities
exceed the current assets by Rs. 834.23 million (June 30, 2023 : Rs. 844.83 million).The plant of the
Company has remained shut down from June, 2023 until now. These events and conditions may cast
significant doubt over the Company's ability to continue as a going concern.

The management of Company has prepared a business plan and projected financial statements. The
sponsors have planned to further inject Rs. 355 million in the Company through disposal of assets of
associated company which shall be utilized for Balancing, Modernization and Replacement (BMR) in addition
to financing from banks. This BMR include implementing the latest and most efficient production technology
through the conversion to slurry bed catalyst technology from fix bed catalyst technology. This upgrade will
allow for greater efficiency and productivity in the production process and will enhance the production capacity
of existing plant by 40% and will result in significant reduction in cost of production of the Company. The CEO
have also offered full support to the Company to meet any working capital needs, if required for foreseeable
future.

Based on these plans and projections, the management has a reasonable expectation that the Company will
continue as a going concern and will be operational in the foreseeable future. Accordingly, these financial
statements have been, prepared on going concern basis.

2.  SIGNIFICANT ACCOUNTING POLICIES

21

Statement of compliance

211 These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of :

- International Accounting Standard (IAS) 34, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.

2.1.2 These condensed interim financial statements are unaudited but subject to limited scope review by
the auditors, as required under section 237 of the Companies Act, 2017 and should be read in
conjunction with audited annual financial statements of the Company for the year ended June 30,
2023.

2.1.3 These condensed interim financial statements do not include all the information required for
complete set of financial statements, and should be read in conjunction with the Company's
published audited financial statements for the year ended June 30, 2023.
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Notes to the Financial Statements

2.2 Application of new and revised International Financial Reporting Standards

2.21 Standards, amendments to standards and interpretations becoming effective in current
period

There are certain new standards, interpretations and amendments to approved accounting
standards which are mandatory for the Company's accounting periods beginning on or after July 1,
2023 but are considered not to be relevant or have any significant effect on the Company's financial
reporting.

2.2.2 Standards, amendments to standards and interpretations becoming effective in future
periods

There are other new standards, amendments and IFRIC interpretations that are mandatory for
accounting periods of the Company beginning on or after July 01, 2024 but are considered not to be
relevant or not to have any significant effect on the Company's operations. The new standards,
amendments and IFRIC interpretations that are relevant to the operations of the Company are
disclosed in the published audited financial statements for the year ended June 30, 2023.

2.3 Basis of preparation

These condensed interim financial statements have been prepared under the "historical cost convention"
except certain property, plant and equipment carried at valuation, financial instrument measured at fair value
and staff retirement benefits at present value.

2.4 Accounting policies and methods of computation

The accounting policies and methods of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the published audited financial
statements for the year ended June 30, 2023.

2.5 Estimates, judgments and risk management policies

2.51 The preparation of these financial statements in conformity with approved accounting standards, as
applicable in Pakistan, requires the management to make judgments, estimates and assumptions
that affect the application of accounting policies and reported amounts of assets, liabilities, income
and expenses.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments about the carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

Significant areas of estimation uncertainty and critical judgments in applying accounting policies
that have the most significant effect on amounts recognized in these condensed interim financial
statements are the same as those disclosed in the published audited financial statements for the
year ended June 30, 2023.

2.5.2 Risk management policies and procedures are consistent with those disclosed in the published
audited financial statements for the year ended June 30, 2023.
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Notes to the Financial Statements

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note Rup!
3. Property, plant and equipment
Operating assets 3.1 2 476,284,473 2,557,848,157
3.1 Operating assets

Book value at beginning of period / year 2,5657,848,157 2,789,162,656
Additions during the period - 8,555,090
Disposals during the period / year (5,082,174) (77,147,111)
Depreciation charged during the period / year (76,481,510) (162,722,478)

2,476,284 473 _ 2,557,848,157

3.2 The Company follows the revaluation model. Revaluation of land, building and plant and machinery was
carried out on 30 June 2021 by Materials & Designs Services (Private) Limited, independent valuer not related
to the company. Materials & Designs Services (Private) Limited is on panel of Pakistan Banks Association as
‘Any Amount’ asset valuer. It is also on panel of State Bank of Pakistan and possesses appropriate
qualification and recent experience in the fair value measurements in the relevant locations. The fair value
was determined using the comparable price method after performing detailed enquiries and verification from
various estate agents, brokers and builders keeping in view the location of the property / project, condition,
size, utilization, and other relevant factors.

3.3 The revaluation performed on June 30, 2021 resulted in further surplus of Rs. 550 million. Out of the total

revaluation surplus of Rs. 3,920 million, Rs. 1,357 million net of tax (June 2023: Rs. 1,392 million) remains
undepreciated as at December 31, 2023.

Details of the Company's revalued assets and information about fair value hierarchy, as at December 31, 2023

[ Level 1 ][ Level 2 ][ Level 3 1 Total |
Land - 308,281,250 - 308,281,250
Building - 178,126,171 - 178,126,171
Plant and machinery - 1,876,660,084 - 1,876,660,084

3.4 Had there been no revaluation, the net book value of the revalued assets would have been as follows:

(Un-audited) (Audited)
December 31, June 30,
2023 2023

Land 41,997,852 41,997,852
Building 39,482,858 42,115,049
Plant and machinery 380,377,466 400,397,332

461,858,176 484,510,233
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(Un-audited) (Audited)
December 31, June 30,
2023 2023

------------- Rupees in '000" ------------

4.  Trade debts

Unsecured-considered good:
Direct customers 89,678,882 86,950,182
Via traders - net of advances 245,714,025 203,750,390
335,392,907 290,700,572

Allowance for expected credit losses (242,288,169) (163,305,688)
93,104,738 127,394,884

4.1 This includes debtors to whom sales are made through traders. These are secured against advances received
from traders in respect of sales. The amount is presented net of provision of doubtful debts.

(Un-audited) (Audited)
December 31, June 30,
2023 2023
(Restated)
Rup
5. Loans and advances
Considered good
Advances
Employees against salary 9,800,308 9,108,218
Employees for expenses 2,776,927 3,211,027
Suppliers-net of allowances - 8,313,237
Income tax 6,614,780 33,192,860
19,192,015 53,825,342
6.  Share capital
Authorised capital
60,000,000 Ordinary shares of Rs. 10 each 600,000,000 600,000,000
Issued, subscribed and paid up capital
55,100,000 Ordinary shares of Rs. 10 each 551,000,000 551,000,000
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9.

Notes to the Financial Statements

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Note Rup in '000"
Surplus on revaluation of Property Plant and Equipment
Balance at beginning of the year 1,928,806,906 2,002,922,890
Transferred to unappropriated profit in respect of incremental
depreciation charged during the year (49,760,443) (74,115,984)
1,879,046,463 1,928,806,906
Related deferred tax liability at the beginning of the year 536,222,857 558,684,772
Transferred to unappropriated profit in respect of
incremental depreciation charged during the year (14,430,528) (22,461,915)

521,792,329 536,222,857
1,357,254,134 _ 1,392,584,049

Long term financing

Secured
From banking company
Under mark up arrangement

Sukuk arrangement - syndicated 8.1 131,279,103 161,279,104
Term finance Il 8.2 15,460,503 147,213,605

146,739,606 308,492,709
Less: Current portion
Payable within one year (146,739,606) (308,492,709)

8.1 This loan has been rescheduled on December 29, 2023. According to the revised terms, Rs 30M has been
paid as down payment. Rs 20M shall be paid on or before Jan 15, 2024 and remaining amount on or before
Jan 30, 2024. Accrued and deferred rental amounting to Rs. 296,696,690/- will be waived off at tail end after
full payment of the settlement amount, provided payments are made in a timely manner.

8.2 This facility has been converted from short term borrowing to long term. This facility carries mark-up at one
month Kibor plus 2% per annum. The facility was repayable in 16 equal quarterly installments commencing
from May, 2023 after one year grace period. Mark-up was to be paid on quarterly basis.

However, during the period due to non - payment of mark-up for the quarters ended June 30, 2023 and
September 30, 2023, the bank has adjusted Rs. 119.895 million from the proceeds realized on export of
catalyst. Payment of remaining principle amount is under negotiation.

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Rup in '000"
Trade and other payables 510,475,753 465,299,286

9.1 Creditors includes Rs. 34.02 million (June 30, 2023: Rs. 35.05 million) payable to Sitara Spinning Mills Limited
(associated undertaking) in ordinary course of business. The maximum aggregated amount outstanding
during the year was Rs. 35.05 million.

Sitara Peroxide Limited // Half Yearly Report Decembe




Notes to the Financial Statements

10. Loan from chief executive officer
This represents an Interest free loan provided by chief executive officer to meet the working capital requirement.
11.  Accrued markup

Accrued markup pertains to long term and short term loans. All of the markup have become overdue as at reporting
date.

12. Contingencies and commitments

12.1 Contingencies

There is no significant change in contingent liabilities since the date of published audited financial statements
for the year ended June 30, 2023 except the following:

According to the revised terms of Sukuk arrangement markup of Rs. 296 million will be waived off, provided
company makes no default in making the payments as agreed under revised terms of agreement.

(Un-audited) (Un-audited)
Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022

----------------------------- AT T R I —

13. Revenue from contract with customers

Local Sales 14,900,700 386,996,658 - 70,807,320

Less: Commission and discount - (1,255,620) - (216,000)
14,900,700 385,741,038 - 70,591,320
14. Cost of sales
Raw material consumed - 182,657,795 - 38,780,762
Fuel and power 1,371,253 115,147,565 824,143 22,666,812
Packing material consumed - 24,123,990 - 10,142,513
Salaries, wages and benefits 4,895,070 41,132,766 2,909,656 15,673,885
Factory overheads 73,329,825 106,662,989 13,192,050 45,787,318
Working solution consumed - 24,864,819 - 8,934,663
Cost of goods manufactured 79,596,148 494,589,924 16,925,849 141,985,953
Finished goods
-Opening 12,798,888 4,011,348 | 12,798,888 3,099,304
-Closing - - - -
12,798,888 4,011,348 12,798,888 3,099,304
92,395,036 498,601,272 29,724,737 145,085,257

15. Other income
This includes mark-up on saving account amounting to Rs. 10,184 (December 31, 2022: Rs. 25,274) ,income from
scrap sale amounting to Rs. 3,485,065 (December 31, 2022: Rs. 750,000) and gain on disposal of operating assets
Rs. 84.814 million (December 31, 2022: Nil).
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Provision for taxation

Current
For the period 238,922 4,821,763 899 94,517
For prior period (2,388,970) - (2,388,970) -
Deferred tax (53,317,589) (59,666,919) (53,317,589) (59,666,919)

(55,467,637) (54,845,156) (55,705,660) __ (59,572,402)

(Loss) / Profit per share - Basic and diluted

(Loss) / profit for the period (76,371,801) (220,064,916) 2,462,185 (110,991,697)
Weighted average number of ordinary

shares outstanding during the period 55,100,000 55,100,000 55,100,000 55,100,000
(Loss) / Profit per share (1.39) (3.99) 0.04 (2.01)

Aggregate Transactions With Related Parties

The related parties comprise associated company, directors, key management personnel and post employment
benefit plan. The Company in the normal course of business carries out transactions with various related parties.
The balances with related parties have been disclosed in the relevant notes to these condensed interim financial
statements. These transactions include remuneration to chief executive officer, directors and 5 (2022 : 10)
executives amounting to Rs. 12,456,565/- ( 2022 : Rs. 21,522,435/ ). The significant transactions with related
parties are as follows:

Un-Audited
Relationship Half year ended
:T:t‘:d(’f:te and Transactions during the period D ber 31,
PaY | percentage 2023 [ 2022
Rupees -

Sitara Spinning  Associated

Mills Limited Undertaking Organizational Expense R
213,122
Sitara Spinning  Associated Ad‘fcr:(?: grlr‘:Z?e:gl Zl:;r;fj;m
Mills Limited  Undertaking pacing 35,797,327

Mr. Imran Chief executive
Ghafoor . Loan Received 6,873,131 -
officer

FAIR VALUE OF FINANCIAL INSTRUMENTS
The different levels at which the financial instruments are carried have been defined as follows:
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs). The fair value of financial instruments is approximately the same as their carrying value.
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20. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on 12 June, 2025 by the
Board of Directors of the Company.

21. GENERAL

21.1 Provisions for taxation made in these condensed interim financial statements are subject to adjustment in
annual financial statements.

21.2 There is no unusual item included in these condensed interim financial statements which is affecting equity,
liabilities, assets, (loss), comprehensive income or cash flows of the Company.

21.3 Figures have been rounded off to the nearest of Rupees.
21.4 Re-Arrangements / Re-classification
Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of

comparison. There were no significant reclassification / restatement to these financial statements during the
period except as mentioned below.

Advance tax of Rs. 33,192,860/- was shown as a separate line item under the head "Current Assets". This
has been grouped under the head "Loan and Advances" for better presentation.

s

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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